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and perhaps Soviet Russia could subscribe, might well be feasible
and to the better interest of all concerned. As a great international
clearing-house the League is a world necessity in which we ourselves
must and do co-operate ; the Kellogg Pact has rendered certain
articles of the Covenant theoretically obsolete. Why not reorganize
the whole show, while retaining the existing machinery ; redraft
the Covenant with reference to the Kellogg Pact in a form to which
the United States could and would subscribe, and begin again on a
new footing, having profited by the practical experience of these
thirteen years ?
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In conversation to-day, a member of the German Embassy staff
expressed doubts concerning current newspaper reports of an under-
standing between Japan and the Soviets. Koiso (Chief of Staff to
General Muto), however, did seek out Soviet Ambassador Troya-
novsky before leaving for Manchuria and conferred with him un-
officially. Troyanovsky states that there is no agreement but he is
satisfied that Russia is safe from Japanese attacks for the immediate
future. The present Japanese cabinet does not want trouble with
Russia, and Koiso will hold the Army in check. While the present
cabinet lasts, therefore, all will be quiet, but the cabinet is not expected
to last beyond January of next year, and what will happen then no
one knows.
I asked whether the Russians believe that the military preparations
now going on are directed against them.
The answer was : they do not know. My German informant had
been making a study of this matter for a report to his Government
and did not believe that the preparations were on such a very large
scale. The situation, as he described it, is this. The Wakatsuki
Ministry (which fell in December, 1931), especially Wakatsuki and
Finance Minister Inouye, wanted to stay on the gold standard, and
to do so had to save as much from the government expenditures as
possible. They were planning to save money by reducing the Army,
entirely independent of any disarmament proposals. The Army had
to do something or lose all its influence in Japan. The Wakatsuki
government wanted to run the country with the capitalists, not with
the bureaucrats or the military. So the Army started the Manchurian
affair and assassinated Inouye and Dan. When the nation got the
war fever, the Army used this to get as much money as possible, for
the purpose of bringing its equipment up to date. They do not need
all the money which has been appropriated already to keep the five
divisions in Manchuria. They are using the money to buy equipment.
Also they are playing up future daggers, such as war with the United
States, in order to get more money.

